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Against the Gods is an outstanding book about the 
evolution of risk and man's attempt to understand 
it. Bernstein begins with ancient times and traces 
the history of numbers and probability leading 
eventually to today's seemingly complex financial 
world of portfolio theory, derivatives, and risk 
management techniques. Readers will learn about 
revolutionary thinkers including John von Neumann 
(inventor of game theory), Isaac Newton, Harry 
Markowitz (grandfather of portfolio theory), and 
the late Fischer Black (Black Scholes option 
formula) among others. Readers will also find 
enlightening stories about game theory, fibonacci 
numbers, chaos theory, the bell curve, regression to 
the mean, and more. Yet despite all the 
intelligence, computer power, and sophisticated 

techniques, Bernstein presents us with the growing body of evidence discovered 
by researchers including the late Amos Tversky and others that "reveals repeated 
patterns of irrationality, inconsistency, and incompetence in the ways human 
beings arrive at decisions and choices when faced with uncertainty." Against the 
Gods was chosen as one of Business Week's top 10 books of the year for 1996. 
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